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HEALTH — NATIONAL PRICING FRAMEWORK 

549. Hon Adele Farina to the parliamentary secretary representing the Minister for Health: 

I refer to Budget Paper No. 2, Volume 1 at page 132 “Significant Issues Impacting the Agency”, dot point 8 
referring to a national efficient pricing regime, and noting that at the time of consideration of legislation 
implementing the National Health Reform Agreement the Minister expressed some concern that the national 
pricing regime was not adequately taking into consideration the unique challenges of providing health services in 
a State as big as Western Australia, and with as many remote and isolated communities as we have in Western 
Australia and noting the budget papers state that in 2013–14 the State Transitioning price is $167 higher than the 
Projected Average Cost, I ask: 
(a) has the national pricing regime been finalised; 

(b) is the Minister satisfied that the national pricing regime adequately addresses the unique challenges of 
delivering health services in Western Australia; 

(c) if no to (b), how will this impact service delivering in regional Western Australia; 
(d) what is the Minister doing to have the national pricing regime reviewed; and 
(e) is the Minister confident that the national regime will adequately meet the needs of delivering health 

services in regional Western Australia? 

Hon Alyssa Hayden replied:  
(a)  The national pricing framework for 2013–14 has been finalised by the national Independent Hospital 

Pricing Authority (IHPA). 

(b) At this early stage in the implementation of the national activity based funding arrangements, there 
remain concerns that the proposed national pricing regime is still to take full account of the legitimate 
and unavoidable costs, particularly the cost of delivering services in rural and regional areas and the 
cost of delivering low volume, highly specialised services. 

(c) The IHPA pricing framework for 2013–14 will not alter funding levels or service requirements in 
regional Western Australia. 

(d) The Department of Health has an ongoing dialogue with the IHPA about the national pricing 
framework. The Department of Health, through the Minister for Health, continues to analyse the 
national pricing framework and provide formal submissions to the IHPA with regard to the appropriate 
recognition of legitimate and unavoidable costs. 

The Minister for Health has written to Dr Tony Sherbon, Chief Executive Officer of IHPA, to invite Dr 
Sherbon to visit regional Western Australia, to personally experience and discuss the cost issues 
associated with delivering health services throughout Western Australia. 

(e) The new arrangements for funding public hospital services under the National Health Reform 
Agreement are expected to deliver additional funding estimated at $1.7 billion to Western Australia 
over the period 2014–15 to 2019–20. It is the State’s responsibility in its role as system manager to 
ensure equitable allocation across all health services, including services to remote and rural parts of the 
State. 
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